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NON -DUTCH FEATURE  

Lightning Docs allow s users  to elect to apply non -Dutch interest to all  of a 

transaction 's reserves.  This feature is hidden behind a permission  and will need to 

be enabled via a scenario for access.  

 

Once enabled, the new question  can be found  on the Standard Loan  Terms  page of 

the interview.  

 
 

The document examples below  are from a transaction with the following terms :  

• Interest -only loan  

• Loan term : 12 months  

• Loan Amount : $800,000  

• Interest rate : 12% 

• Construction reserve : $100,000  

• Generic Lender Reserve : $10,000  
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If this new option is selected, the changes occur in the following areas : 

1. Per Diem and Payment Calculations identified in the Closing Instructions, Key 

Provisions Summary, Note, and First Payment Letter will now use Loan 

Amount less aggregate amount of all reserves.  

 

2.  Any provision in the Loan Agreement that provides that reserves will accrue 

interest from the close of the loan , will  now  include qualifying language to 

allow for non -Dutch interest.  

 

3.  The Note provides that interest will accrue on the "unpaid principal balance " 

rather than "the entire Loan Amount. " 
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4.  The following sentence is added to the "Interest " section of the Note : 

"Notwithstanding the above, interest on  the proceeds disbursed from 

the Lender Retained Funds (as defined in the Loan Agreement ) shall 

begin to accrue upon the date the proceeds have actually been 

advanced to Borrower. "  

 

5. The "Payments " section of the Note now refers to an "initial " payment and 

adds the following sentence :  

 

"The payment is calculated based on the principal advanced at loan 

closing and shall increase based on amounts advanced. " 

 

6.  The "Payments " described in the Key Provisions Summary now provides that 

the amount will increase as funds are advanced.  

 

 
 

If further assistance is needed, please reach out to  support @lightningdocs.ai . 

Thank you ! 
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